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NSTRUCTIONS AND INFORMATION

1. This question paper consists of TWO questions based on CAPS content
framework: ONE source-based question under SECTION A and ONE essay
question based on essay under SECTION B.

2. All questions in this question paper are compulsory.

SECTION A: SOURCE-BASED QUESTION
QUESTION 1: CAPITALISM IN THE USA, 1900 — 1940
SECTION B: ESSAY QUESTION

QUESTION 2: CAPITALISM IN THE USA, 1900 — 1940

3. SECTION A consists of ONE source-based question: Source material that is
required to answer these questions is found in the ADDENDUM

4. SECTION B consists of ONE essay question that counts 50 marks.

5. Candidates are advised to spend ONE hour on each question.

6. When answering the questions, candidates should apply their knowledge, skills
and insight.

7. Number your answers according to the numbering system used in the question
paper.

8. A candidate will be disadvantaged by merely rewriting the sources as answers.

9. Start each QUESTION on a new page.

10.Write neatly and legibly.
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SECTION A: SOURCE-BASED QUESTIONS
Source material that is required to answer these questions can be found in the ADDENDUM

QUESTION 1: HOW DID THE BANKING SYSTEM CONTRIBUTE TO THE WALL
STREET CRASH IN THE USA IN 19297

Study Source 1A, 1B, 1C and 1D and answer the questions that follow.

1.1. Study Source 1A.

1.1.1 Identify THREE different channels, from the source, that Commercial banks used

to participate in the financing boom of the 1920s? (3x1) (3)

1.1.2 Quote ONE condition from the source, which contributed to the onset and severity
of the Great Depression. (1x2) (2)

1.1.3 Define the term Economy in your own words. (1%2) (2)

1.1.4 Using the source and your own knowledge, explain why you think the USA was
highly indebted, with regard to the economic vulnerability in the USA during the
1920s. (2x2) (4)

1.2 Read Source 1B
1.2.1 What new products, according to the source, did new businesses make to support
non-stop expansion in output? (3x1)(3)
1.2.2 Explain the implications of the statement, “to buy stock on margin”, with regard
to how bank failures contributed to the Great Depression? (1x2) (2)
1.2.3 Comment on how the banks reacted to the letters from the Fed warning
them to take their collective feet off the gas pedals. (2x2) (4)

1.3 Consult to Source 1C.

1.3.1 List FOUR products in the source that were sold from the chain of stores that

sprouted in the 192s in the USA. (4x1) (4)
1.3.2 Explain why you think it was necessary for the congress to pass laws
concerning the National banks. (2x2)(4)

1.3.3 Using the source and your own knowledge explain why you think the instaliment
plan contributed to the financial crisis in the US. (2x 2) (4)

1.3.4 Quote the slogan from the source, by the Advertisers that pushed the instaliment

plan with regard to the American economy and culture.
(1x2)(2)
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1.3.5 Explain the term economists in the context of the economic boom of America Roaring
Twenties in the 1920s (1x2) (2)

1.4. Refer to Source 1D

1.4.1 Explain the messages conveyed in this cartoon regarding
the weaknesses in the banking system, the boom in credit and
irresponsible actions of bankers? (1x2)(2)

1.4.2 Comment on the words ‘BUT WHY DIDN'T YOU SAVE SOME MONEY FOR
THE FUTURE, WHEN THINGS WERE GOOD'? (1x2)(2)

1.4.3 Explain the usefulness of this source for a historian researching on how the
banking system contributed to Wall Street Crash in the USA in 1929.
(1x2)(2)

1.5 Consult Source 1B and Source 1D.Explain how evidence in Source 1B Support
the information in Source 1D regarding the experiences the bankers encounter
from the banking system that contributed to the 1929 Wall Street Crash in
America. (1x2)(2)

1.6 Using the sources and your own knowledge write a paragraph of about SIX lines
(about 60 words) explaining how the banking system contributed to the Wall Street
Crash in the USA in 1929.

(6)

(5]
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SECTION B: ESSAY QUESTIONS

QUESTION 2: CAPITALISM AND THE USA 1900 TO 1940

F D Roosevelt New Deal managed to improve the lives of the ordinary Americans after the Great
Depression in the USA in 1930s.

Do you agree with the statement? Support your line of argument with the relevant evidence.

[50]
TOTAL: 100
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